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Company Name Bindhyabasini Hydropower Development Company Ltd.
Authorized Capital Rs.2,000,000,000.00
Issued Capital Rs.1,000,000,000.00
Paid Up Capital Rs.750,000,000.00
Project Name Rudi Khola 'A" Hydro Electric Project Rudi Khola 'B' Hydro Electric Project
Installed Capacity 8.8MW 6.6MW
Approved Loan Amount Term Loan Nrs. 1,060,900,000/-, Overdraft ~ Term Loan Nrs.788,500,000/-,
Loan Nrs.30,000,000.00 Overdraft Loan Nrs.20,000,000.00
4 Project Location Madi (Mijure Danda) of Kaski district & Kwholasothar (Pasagaon and Singdi)
Pasagaon of Lamjung district of Lamjung district
5 Initial PPA Signed Magh 28, 2069 Shrawan 20, 2071
Initial Survey License obtained Ashad 20, 2065 Poush 26, 2069
7 Generation License obtained Poush 12, 2070 for 6.8 mw Magh 21, 2073  Jestha 26, 2074
for additional 2.00 mw
8 EIA/SEIA Approved from MOEN Baisakh 2073 Poush 2071
9 Initial Grid Connection Agreement Poush 30, 2072 Poush 30, 2072
10 Financial Closure (SLA) For 6.8 MW signed on Kartik 21, 2071 for Shrawan 10, 2073
additional 2.0 MW as on Shrawan 06, 2073
11 Consortium Lead Bank Sanima Bank Limited Sanima Bank Limited
12 Design Consultant Clean Energy Consultants Pvt. Ltd. Clean Energy Consultants Pvt. Ltd.
13 Technical Consultant Sanima Hydro & Engineering pvt. Ltd. Sanima Hydro & Engineering pvt. Ltd.
14 Financial Consultant TN Acharya & Co., Chartered Accountants TN Acharya & Co., Chartered Accountants
15 Civil Contractor High Himalaya Hydro Construction pvt. Ltd.  High Himalaya Hydro Construction pvt. Ltd.
16 Hydro Mechanical Contractor North Hydro and Engineering pvt. Ltd North Hydro and Engineering pvt. Ltd
17 Electromechanical Contractor TPSC (India) Pvt. Ltd. TPSC (India) Pvt. Ltd.
18 Transmission Line Contractor Rabin Nirman Sewa Pvt. Ltd. Rabin Nirman Sewa Pvt. Ltd.
19 Contract Energy 4,68,70,951 KWH 3,32,12,249 KWH
20 Commercial Operation Date (COD) Commenced on Chaitra 05, 2075 Commenced on Falgun 5, 2076 (CC Meeting
Concluded and COD Letter waiting...)
21 Cost Per MW 17.67 Crore 17.45 Crore
22 IRR (Internal Rate of Return) 15.45% 14.55%
23 B/C Ratio (Benefit- Cost Ratio) 1.45% 1.37%
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24 ROE (Return on Equity) 21.04% 20.10%
25 Simple Payback Period 6.34 Year 6.67 year
26 IPO Grading “CARE-NP IPO Grade4+ (better than 4)”
27  Electricity regulatory Commission Poush 25, 2076

(ERC) approval letter for IPO
28 Document Registration in SEBON Magh 01, 2076 and On process of evaluation
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q. faxir ST (Financial Closure) JH~ q00
3. ES9%d (Headworks)
a) Togo Headworks (Main HW) I~ q00
b) Karbu HW & Collection Y~ q00
c) Kaiyun HW & Collection EEIIEGE (Te}
d) Ligur Collection (WIP) GEIEGE 0
3. fed7ET (Desander) Eepaory q00
¥ &89 (Headrace) Eepeory q00
Y. TTITET (Surgepipe) e q00
%. UEF (Penstoke) e 400
O, Ta¥el3¥d (Power house) q~ 900
5. T (Tailrace) T~ qo00
. THRUT g (Transimmision Line) g~ 900
q0. f&= ATE (Switch Yard) T 00
9q. feHe geea (Remote Substation) qH~ 900
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Rudi Khola A & B projects Technical Feature

fewmga fewarst: -Q40) : 3.72 m3/sec. -Q40) : 2.55 m3/sec.

IATE & gAf: 46.871 Gwh 33.212 Gwh

ATATSIATR] ICATEA &HAT: 8.8Mw 6.6 Mw

Iq ge 298.5m 310.85m

eI o Free flow weir with side intake Free flow weir

fearerg afa: Dufor, RCC Two Basin Dufor, RCC

ey 91ey : Total length of 4.94Km, Dia:1.50m Total length of 2740.69m, Dia:1.3m
Total Lenghth 978m, Dia: 1.35m Total Lenghth of 562.95m, Dia: 1.3m
Surface type, Size(20.5mx30.5m) Surface type, Size(10.60mx32.60m)
2 units horizontal axis pelton 2 units horizontal axis pelton
2 Nos., synchronous 3 phase 6.3KV rated voltage 2 Nos., synchronous 3 phase 6.3KV rated voltage
05, Chaitra 2075 Falgun 05, 2076
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T @1 T .59, A7 feRe qAR et @ Revenue AT S WO AT (a0
(R0Y TIANG 0% HTH I)

Generation
Contract After Gross Excess Cheque
Energy Gi'::rag?d Eg:;e;?zz) Transmission| PPA Invoiced Penalty | Generation | Received
(kW/hr) Line Loss Rate Amount Outage from NEA
(@3.32%)
Chaitra 1,951,843 1,593,970 82% 1,541,050 8.4 12,944,822 3,996 12,940,826 Unstable TL
& Low discharge
Baishak 2,617,990 1,703,870 65% 1,647,302 4.8 7,907,047 648 7,906,399 "
Jestha 4,997,041 2,505,140 50% 2,421,969 4.8 11,625,453 5,144,546 6,480,907 7 days generation

loss due to local
road excavation &
Low Discharge
Ashard 5,550,790 4,338,670 78% 4,194,626 4.8 20,134,206 490,931 19,643,275 8 days generation
loss due to local
road excavation &

Low Discharge

Shrawan 5,914,681 5,971,600 101% 5773343 4.8 27,712,046 2,809 27,709,237 Outage
Bhadra 5,729,848 5,882,820 103% 5,687,510 4.8 27,300,050 2,160 27,297,890 surplus generation
Ashoj 5,545,014 6,358,580 115% 6,147,475 4.8 29,507,881 2,892,245 26,615,636 "

Kartik 4,319,766 5,426,560 126% 5,246,398 4.8 25,182,711 4,450,427 20,732,285 "

Mangshir 3,424,492 3,357,260 98% 3,245,799 4.8 15,579,835 756 15,579,079 Outage

Poush 2,250,850 2,403,690 107% 2,323,887 8.4 19,518,632 - Waiting

Magh 1,937,697 1,936,420 100% 1,872,131 8.4 15,725,899 - Waiting

Total 44,240,011 41,478,580 40,101,491 213,138,581 164,905,534

T Grem T .. 31 o vy faeror |

Sanima Bank Limited 329,700,000.00 12,341,000.00 317,359,000.00
Global IME Bank Limited 272,050,000.00 10,711,000.00 261,339,000.00
Kumari Bank Limited 123,650,000.00 6,130,000.00 117,520,000.00
NMB Bank Limited 150,000,000.00 5,731,000.00 144,269,000.00
Siddhartha Bank Limited 92,750,000.00 3,653,000.00 89,097,000.00
Lumbini Bikash Bank Ltd. 92,750,000.00 3,653,000.00 89,097,000.00

Total 1,060,900,000.00 42,219,000.00 1,018,681,000.00

Equipment & Vehicle Details of BHDCL.:

“ov | vehicleName | rand | Nos | Remac |

1 Excavator with Breaker Komatsu 200-8 1 Site Office (But in KTM workshop Now)

2 Backhoe Loader JCB 3DC 1 Site office

3 Hydraulic Tractor Mahindra 4WH 1 Site Office

4 Double Cab Pickup Mahindra Scorpio 1 KTM/Site

5 Double Cab Pickup Mahindra Bolero 2 Site office

6 Motorcycle Yamaha, Honda 5 4 Nos. at site (1 nos is scrap) and 2 nos at Kathmandu.

ARy, Fiscal Year 2075/76
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Saroj Koirala & Associates Firm Regd No: 438
Chartered Accountanits PAN :100270235

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREIIOLDERS OF
BINDHYABASINI HYDROPOWER DEVELOPMENT C0O. LTI,

Report on the Awdit of the Financial Statements
" Thisclaimer of Opinion

We have audited the accompanying financial statements of Bindhyabasini Hydropower Development Co. Ltd,
which comprise the Statement of Financial Position as al Ashad 31, 2076, iJuly 1a, 2009), the Stalement of
Profit or Loss (including Other Comprehensive Income), the Statement of Change in Dguily and the Statement
of Cash Flows for the year then ended an that date, and a summary of the significant aecounting policics and

other explanatory information (hereafter referred to as “the flinancial Statements™).

We do not express an opinion on the acempanying financial statements of the company. Besause of the
significance of the matters described in the Basis for Divcluimer of Opinion section of our reporl, we have not
been able to obtain sufficient appropriate andit evidence o provide a basis for an audit opinion o these financial

statenments,

Easis for Dvsclaimer of Opinion

The applicable financial repetting framework for the company was changed to Mepal Financial Reporting
Standards from Neopal Accounting Standards (Previous local GAAP), elTective from fiscal vear starting, 17 July
2010, Chﬁ.n_gc in financial reporting framework required tranaition 1 Nepal Finanaia] Reporting Standard as at
17 July 2016 and presentation of at least three financial position. Two conselidated slylement of comprehensive
mcome, two statement of cash flows, two statcmaent of change in equity and related notes, including comparative
information. However financial statcment has not been prepared based on Iransitional provision of Mepal
Financial Reporting Standards | which requires identification, restatement, pressentation and disclosure of

financial nformation ‘bazed on new aceonmting poticies ws per Mepa! Financial Reportng Standords,

The cumulative effect of not restating, presenting and disclosing financial information based on transitional
provision of Nepal Financial Reporting Standards is uncertain and could be material and persuasive.
Hesponsibilities of Management and Those Charged with Governance for the Financial Statements

Management is respomsible for the preparation and fair presentation of the financial statements and For soch
irtermnl comtrol as managerneni delermines is necessary to cnable the prepararion of financial swlements that

are free from material misstatement, whether doe (o fraud or emar,

Phone: 01-5245128, E-mail: klsaroj@hotmailcom
New Baneshwor, Kathmandu
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concern basis of accounting vnless management cither intends to liguidate the organization or o ceuwse

operations, or has no realistic alternative but to do so.

Those charged with governance are respensible [or overseeing the organization’s financial reporting process,

Aunditor’s Responsibilitics tor the Audit of the Financial Statements

Our responsibility s to conduet an audit of the company®s financial statements in aceordance with Mepal
Standards on Auditing and to issue an auditor™s report, However, because of the matters described in the RBuaxis
for Diselaimer of Opinion seetion ol our meporl, we were oot able w obtained sufficient appropriate audil

evidence to provide a basis for an audit opinion on these financial statements,

Wi are independents of the company in avcordance with the cthical requirements that are relevant to eur audil
ol the Nnaneial statements sud we bave Qullilled wur olher ethical responsibilities in accordance with these

requirements.

As part of an audie in accordance with NSAs, we exercise prolessionu] judgment and maintain professionz|

skepticism throughow the awdit, We also:

» Tdentify and asscss the risks o malerial misstatemnent of the financial statements, whether due o fraud or
erron, design and perform andit procedures responsive 1o those risks, and oblain aodit evidence that is
sufficient and appropriate to provide a basis for our opinion, The risk ol nol delecling a material
misstatermnent resulting from Gaod is higher than Tor ooc reseling from cmor, as frand may invelve

collusion, forgery, intentional omissions, misreprescntations, or the override of internal control.

& [bvain an understanding of internal conmrol relevant w the andit in creder 1o design audil procedures that
are appropriale in the, bul nol Tor the purpose of expressing an opinion on the effectiveness of the

organization’s internal control,

¢ FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimaics

and related disclosures made by management,

e Conclude on the appropriateness of mansgemenl’s use of the going veneern basis of accounting and, based
on the audiv evidence obtained, whether a material uncertainty exists related to events ar conditions that
may cast significant doubt on the arganization’s ability to continue as a going concern. I we conelude that
a material nneertainty exists, we are regquired to draw attention in our anditoe’s report o the related
disclosures in the financial staterments or, i such disclosures are imadequale, 1o modily our opinion, Cur
conclusions are based on the andit evidence obtained up to the date of our auditor’s report. However, future

events or conditions may cause the erpanization o eense Lo continue 15 8 Roing conwer,

We communicate with those charzed with zovernance reparding, among ather matters, the planned scope and

timing of the andit and significant audit lindings, ineluding sny stgnilivant delivienvics in inkeyrPFdsgmirol thal

we identily during our audit.

Fiscal Year 2075/76



Report on Other Legal and Regnlatory Requirements
Based on our examination, we would like 1o [urther report that

L We have obtained all the information and explanations, which were considered necessary for the purpose

for cur audit.

ii.  The Company has kept proper books of sccounts as required by law, in so far as it appears from our

examination of those books of accownt.,

iii. ~The Statement of Finaneial Position, Statement of Profit or Loss (ineluding other Comprehensive Ineome),
the Starement of Change in Equity and the Statement of Cash Flows and attached Schedules deall with by

this report are in agreement with the books of account maintained by the Company.

iv.  During our examination of the books of account of the Company, we have not come across the cases whens
the Board of Directors or any member thereof or any representative or any office holder or any employee

of the Company has acted contrary to the provisions of law or caused loss or damage to the Company and

v, Wehave nol come across any [mudulenee in the aceounts, based on our sample examination of the bools.

For, Sara] Koirala & Associates

Saroj
LD 2001 1 13CAML6TEOIQR

Date 20760028
Place Kathmundu
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Bindhyabasini Hydropower Development Co. Ltd.

Balance Sheet
as at Ashadh end, 2076

Amount in Nrs

Capital and Liability
Capital and Reserve Fund
a. Share Capital
b. Reserve Fund and Accumulated Profit
Medium and Long Term Loan
a. Secured loan
b. Unsecured loan
Total (1+2)
Assets
Fixed Asset
a. Net block of Fixed Assets
b. Capital WIP
Investment
Current Assets
a. Closing Inventory
b. Receivables
c. Cash and Other Balance
d. Advance, Loan and Deposits
Total Assets
Current Liabilities and Provision
a. Current Liabilities
1. Trade and Other Payable
2. Short Term loan
b. Provisions
Total Current Liabilities and Provision
Net working Capital ( 3-4 )
Pre-operating Expenses
Total (1+2+5+6)
Contingent Liabilities
Notes to the Annual Accounts

Schedule 1 to 15 are integral part of this Financial Statements.

O 0 N O

11

12

13
15

750,000,000
(22,464,057)

1,580,600,297

2,308,136,240

1,542,140,507
781,247,158
54,761,900
400,795,727
34,368,798
42,849,393
323,577,537
2,778,945,292

440,696,352
30,112,700
470,809,052
(70,013,325)

2,308,136,240

736,913,400

868,333,420

1,605,246,820

1,605,740,235
44,761,900
461,160,337
601,475
3,977,543
456,581,318
2,111,662,471

434,144,581

72,271,070
506,415,651
(45,255,314)

1,605,246,820

As per our report of even date
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Bindhyabasini Hydropower Development Co. Ltd.

Income Statement
For The Period From 1st Shrawan, 2075 to 31st Ashadh, 2076

Amount in Nrs

Income =

Revenue from Sale of Electricity - Rubi A 14 46,971,407 -
Total 46,971,407 =
Operating Expenses 15 1,819,428 o
Depreciation 4A 12,959,164 -
Distribution Expenses = =
Adminstrative Expenses 16 15,279,790 =

Operating Profit 16,913,025 -
Other Income -

Non- Operating Expenses - -
Interest Expenses 17 39,377,081 -
Income from Subsidiary Company - -
Income from other Investment - -
Investment written off - -
Gain/(Loss) on Disposal of Assets - -
Loss on Dropdown of Business work - -
Extra Ordinary gain/Loss - -

Profit Before tax (22,464,057) =
Tax = =
Profit After tax (22,464,057) =
Net Profit (22,464,057) o
Appropriation -

a) General Reserve Fund - -
b) Proposed Dividend - -
Ordinary Share - -
Preference Share - -

c) Other reserve Fund -
d) Transfer to Balance Sheet (22,464,057)
As per our report of even date

Fiscal Year 2075176 "
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Bindhyabasini Hydropower Development Co. Ltd.

Cash Flow Statement
For The Period From 1st Shrawan, 2075 to 31st Ashadh, 2076

N Particars | CumentYer

A. Cash Flow From Operating Activities

Amount in Nrs
Previous Year

1) Net profit/ (loss) Before Tax and Extra Ordinary Income and Expenses (22,464,057) i
Add:

a) Depreciation 12,959,164 -
Less: -
a) Profit on Sales of Fixed Assets - -
2) Cash Flow before Working Capital Activities (9,504,893) -
a) Decrease/ (Increase) in Current Asset 99,236,459 (182,177,737)
b) Increase/ (Decrease) in Current Liabilities (35,606,599) 237,356,252
3) Cash from Operation 54,124,967 55,178,514
Net Cash from Operating Activities 54,124,967 55,178,514

B. Cash flows from Investing activities

1) Interest/Dividend Received - =
2) Sales/(Purchase) of Investment (10,000,000) (10,875,000)
3) Sales/(Purchase) of fixed Assets (1,555,099,671)

4) Decrease/(Increase) in Loan and Deposits - =
5) Decrease/(Increase) in capital work in progress 824,493,077 (702,359,746)
Net Cash used in Investing Activities (740,606,594) (713,234,746)

C. Cash flows from Financing Activities

1) Proceeds from issuance of share capital (Other Than Bonus Share) 13,086,600 -
2) Proceeds/(Payment) from long term borrowings 712,266,877 656,074,316
3) Dividend Paid - =
4) Cash Inflow from Other Financing Activities - -
Net Cash used in Financing Activities 725,353,477 656,074,316
Net increase in cash and cash equivalents (A+B+C) 38,871,849 (1,981,916)
Cash and cash equivalents at beginning of period 3,977,543 5,783,506
Cash and cash equivalents at end of period 42,849,393 3,801,590

ARy, Fiscal Year 2075/76

As per our report of even date
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Bindhyabasini Hydropower Development Co. Ltd.

Schedules are forming part of the financial statements

Schedule 15: Accounting policies & Notes to the Annual financial statements

A. Background of the Company
Bindhyabasini Hydropower Development Co. Ltd. is registered on 2057/09/03 in Company Registrar Office with registration no. 14541 and
registered in Inland Revenue Department with PAN 303439675. The company is converted to Public Limited Company on 30th Falgun, 2073
with registration no: 165341/073/074. The main objective of the company is to develop hydropower projects. The company has operated two
projects namely Rudi Khola A Hydropower Project of 8.8 MW & Rudi Khola B Hydropower Project of 6.6 MW in Kaski & Lamjung District. The
Rudi A Hydropower project of Company has commenced its operation from 05th Chaitra, 2075.

B. Accounting policies
The Financial Statements of the Company are prepared on the basis of the following accounting policies.

1.

Basis of preparation

The Balance Sheet, Income Statement and Cash Flow Statement, together with the Accounting Policies and Notes (Financial Statements)

are prepared under the historical cost convention on an accrual basis and are in accordance with Nepal Accounting Standards and relevant

practices in Nepal and as per the requirement of the Companies Act 2063, except otherwise stated.

Use of estimates

The preparation of the financial statements in conformity with Nepal Accounting Standard requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities at the date of Balance Sheet. Actual amount could differ from those

estimates. Any differences from those estimates are recorded in the period in which they are identified.

Comparative information

The accounting policies have been consistently applied by the company and are consistent with those used in the previous year.

Expenses

Expenses include losses as well as the expenses that arise in the course of the ordinary activities of the entity. Expenses that arise in the

course of the ordinary activities of the entity include, for example, cost of sales, wages and depreciation. They usually take the form of an

outflow or depreciation of assets such as cash and cash equivalents, inventory, property, plant and equipment.

Current Assets

An asset is classified as current assets when it satisfies any of the following criteria:

a. itisexpected to be realized in, or is held for sale or consumption in, the normal course of the entity's operating cycle; or

b. itis held primarily for the trading purposes or for the short — term and expected to be realized within twelve months of the balance
sheet date; or

c. iscash ora cash equivalent asset which is not restricted in its use for at least twelve months after the balance sheet date.

Current Liabilities

Aliability shall be classified as a current liability when it satisfies any of the following criteria:

a. itisexpected to be settled in the normal course of entity's operating cycle; or

b. itisheld primarily for the purpose of being trade;

c. isdue to be settled within twelve months of the balance sheet date; or

d. the entity does not have an unconditional right to defer settlement of the liability for at least twelve months after the balance sheet
date.

Cash and Cash Equivalents

Cash and cash equivalents are defined as cash in hand, demand deposits and short term highly liquid investments, readily convertible to

known amounts of cash and subject to insignificant risk of changes in value.

For the purpose of cash flow statements, cash and cash equivalents consists of cash in hand and deposits in banks.

Inventory

Inventories are stated at the lower of cost and net realizable value, except stores and spares and loose tools, which are stated at cost or

under.

Property, Plant and Equipment

The cost of an item of property, plant and equipment shall be recognized as an asset, if and only if:

a) itis probable that future economic benefits associated with the item will flow to the entity; and

Fiscal Year 2075176 "
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b) thecost of the item can be measured reliably.
Property, plant and equipments are stated at cost of acquisition less accumulated depreciation. Acquisition cost includes taxes, duties,
freight, insurance and other incidental expenses related to acquisition and installation. Revenue expenses incidental and related to
projects are capitalized along with the related fixed assets, where appropriate.

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue and associated

costs incurred or to be incurred can be reliably measured. Revenue is measured at the fair value of the consideration received or receivable

net of any rebates. During the year there are no export sales.
Foreign currency transactions
There are no foreign currency transactions during the accounting period. Foreign currency transactions are accounted for at the exchange
rates prevailing at the year end.
Fixed Assets and Depreciation
Fixed assets are stated at acquisition cost less accumulated depreciation. Acquisition cost includes taxes, duties, freight, insurance and
other incidental expenses related to acquisition and installation. Revenue expenses incidental and related to projects are capitalized along
with the related fixed assets, where appropriate.
Fixed assets have been disclosed in financial statement and the depreciation has been charged during the year as per the Income Tax Act
2058.
Impairment
Impairment is recognized whenever carrying value of an asset is less than the recoverable amount of asset.
Borrowing Costs
Borrowing costs are interest and other costs incurred by an entity in connection with the borrowing of funds.
Borrowing costs are recognized as an expense in the period in which they are incurred, except to the extent that they are capitalized when
the costs are directly attributable to the acquisition, construction or production of a qualifying asset are capitalized as part of the cost of
that asset.
Investments
Investment made by the company is valued at cost or market value whichever is lower.
Government Grants
Government grants are assistance by government in the form of transfers of resources to an entity in return for past or future compliance
with certain conditions relating to the operating activities of the entity. Government grants are recognized as income over the periods
necessary to match them with the related costs which they are intended to compensate on a systematic basis.
Contingent Liability
A contingent liability is:
a. apossible obligation that arises from past events and whose existence will be confirmed only by the occurrence or non-occurrence of
one or more uncertain future events not wholly within the control of the entity; or
b. apresentobligation that arises from past events but is not recognized because:
i. Itis not probable that an outflow of resources embodying economic benefits will be required to settle the obligation; or
ii. The amount of the obligation cannot be measured with sufficient reliability.
Any liability of contingent nature, if material, is disclosed in separate schedule, forming the part of Balance Sheet.
Contingent Assets
A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the entity.
Any asset of contingent nature, if material, is disclosed in separate schedule, forming the part of Balance Sheet.
Provisions
Provisions are recognized if the following three conditions are met:
a. Anentity has a present obligation (legal or constructive) as a result of past event;
b. Itis probable that on outflow of resources embodying economic benefits will be required to settle the obligation; and
c. Areliable estimate can be made of the amount of the obligation.
Construction Contracts
When the outcome of a construction contract can be estimated reliably, contract revenue and contract costs associated with the
construction contract is recognized as revenue and expenses respectively by reference to the stage of completion of the contract activity at
the balance sheet date. An expected loss on the construction contract is immediately recognized as an expense.
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Investment Property

Investment property is property (land or a building-or part of a building-or both) held (by the owner or by the lessee under a finance lease)
to earn rentals or for capital appreciation or both, rather than for:

a. usein the production or supply of goods or services or for administrative purposes; or

b. salein the ordinary course of business.

Investment property is measured at initially at cost at recognition. Transaction costs are included in initial measurement. After recognition
either the fair value model or cost model is applied and the same policy is applied to all the investments.

Leases

A lease has been classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease has been
classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership.

Amortization

Amortization of intangible asset is provided using the straight-line method based on useful lives of assets as estimated by the
management.

Non-current Assets Held for Sale and Discontinued Operations

A non-current asset (or disposal group) are classified as held for sale if its carrying amount will be recovered principally through a sale
transaction rather than through continuing use.

A non-current asset (or disposal group) classified as held for sale are measured at the lower of its carrying amount and fair value less costs
tosell.

Intangible Asset

An intangible asset is if and only if it is probable that the expected future economic benefits that are attributable to the asset will flow to the
entity and the cost of the asset can be measured reliably.

Employee Benefits

Employee benefits are forms of consideration given by an entity in exchange for service rendered by employee.

Research and Development Expenditure

All revenue expenses pertaining to research and development are charged to the Profit and Loss Account in the year in which these are
incurred and expenditure of capital nature is capitalized as fixed assets.

Income Tax

Provision for the income tax is made as per Income Tax Act 2058.

B. Notestotheaccount

1.

Shares Capital
The authorized share capital of the company is Nrs. 2,000,000,000 with 20,000,000 shares of Rs. 100 each and the issued share capital is
Nrs. 1,000,000,000 with 10,000,000 shares of Rs. 100 each. The paid-up share capital of the company is Nrs. 750,000,000.
Reserve Fund & Accumulated Profit
The accumulated loss is Rs.22,464,057 and the all expenses of Rudi B are capitalized as capital work in progress.
Medium and Long-Term Loan
a. Secured Term Loan
Company has outstanding balance of Nrs. 1,580,600,297 as secured term loan at the end of the financial year.
b. Unsecured Term Loan
Company has not obtained any unsecured term loan during the current period.
Fixed Assets and Depreciation
ince the Rudi A project of Company has commenced its operation from 05th Chaitra, 2075, Capital WIP of Rudi A 1,555,099,671 has been
capitalized as fixed assets and closing balance at the end of the year is Rs. 1,542,140,507 and depreciation is Rs. 12,959,164. In case of
Rudi Khola B the assets purchased by the company are capitalized as capital work in progress, fixed assets have not been booked and there
is no depreciation.
Capital WIP
Total cumulative Capital WIP of Rudi Khola B till the Ashadh end 2076 is Nrs. 781,247,158.
Investment Property
The company has closing balance of investment at the end of the year as below;

T s | Amount ) |

Peoples Energy Limited 30,875,000
United Modi Hydropower Ltd. 22,438,700
Jalbidhyut Lagani Tatha Bikash Co. 1,448,200
Total 54,761,900
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Investment in United Modi Hydropower Ltd. is valued at cost price i.e. Rs 100 per share. However, closing market price per share of
United Modi Hydropower Ltd. isRs. 111.
7. Current Assets
a. Closing Stock
Closing stock of the company at the end of the financial year is nil.
b. Receivables
Total receivable at the end of the financial year is Nrs. 34,368,797.
c. Cash &Bankbalance
Total cash & bank balance of the company at the Ashadh end 2076 is Nrs. 42,849,393, out of which cash balance includes Nrs.
118,349 & bank balance includes Nrs. 42,731,044. Bank balance includes balance at GBL (959) Nrs. 1,303, GBL (Kamaladi AC 945)
Nrs. 5,000, Kailash Bikas Bank Ltd. Nrs. 46,502, Sanima Bank Ltd. (1187301) Nrs. 7,021,122, Sanima Bank Ltd. (1056407) Rudi B
Nrs. 364,623, Sanima Bank Control Account for Rudi A Nrs. 20,212,910 and Sanima Bank Control Account for Rudi B 15,079,583.
d. Advance, Loan & Deposits
Advance, Loan & Deposits includes advance & loan of Nrs. 51,221, Margin & Deposit of Nrs. 20,948,957, Advance to Suppliers of Nrs.
189,019,776 and other advance of Nrs. 113,557,582.
8. CurrentLiabilities
The company has total current liabilities of Nrs. 470,809,052 at the Ashadh end, 2076 which includes, short term loan of Nrs. 30,112,700
(i.e. Bank-Bridge gap Loan), Retention Money of Nrs. 38,108,341, Payable to Directors of Nrs. 79,263, Payable to contractors of Nrs.
55,201,966, Expenses Payable of Nrs. 3,987,876, TDS Payable of Nrs. 1,376,985, Others Payables of Nrs. 2,349,487, advance from
Directors of Nrs. 117,129,464 & advance share capital of Nrs. 222,462,969.
9. Provisions
Thereis no any provision at Ashadh end, 2076.
10. Contingentliabilities
There are no any contingent liabilities of the company during financial year.
11. IncomeTax
The company has loss of Rs. 22,464,056.59 thus, provisions for income tax has not been made for the financial year 2075/76.
12. Income
Since the Rudi A Hydropower project of Company has commenced its operation from 05th Chaitra, 2075, company earned revenue of
Rs. 46,971,407 from sale of electricity of Rudi A Hydropower project and in case of Rudi B project the income such as interest on deposit,
etc is capitalized as Capital WIP Assets pre-operating expenses.
Details of billed amount during the year to Nepal Electricity Authoriy (NEA) of Rudi A Hydropower Project is as below;

Total Billed
amount to

Energy Supplied by NEA to Give or Pay

Energy Supplied by Rudi A to NEA Rudi A Hydropower Project Charged by NEA

NEA
A | B | ¢ | D [ F | G | H |I=CGH]
Kwh Rate Amount Kwh Rate Amount

Chaitra 1541050 8.40 12,944,822 370 10.8 3996 12,940,826
Baisakha 1647302 4.80 7,907,047 60 10.8 648 5,129,760 2,776,640
Jestha 2419069 4.80 11,611,531 80 10.8 864 11,610,667
Ashadh 4092664 4.80 19,644,787 140 10.8 1512 19,643,275

Total 46,971,407

13. Operating Expenses
Since the Rudi A Hydropower project of Company has commenced its operation from 05th Chaitra, 2075, operating expenses of Rudi A
Hydropower project of Rs. 1,819,428 charged to Income Statement and in case of Rudi B Operating expenses of the company is
capitalized as Capital WIP Assets pre-operating expenses.

14. Events after the balance sheet date
There are no any adjusting and non-adjusting events occurred during the period.

15. Figuresare rounded off
Figures have been rounded off to nearest rupees.

16. Previousyearfigures
Previous Years figures have been regrouped/ rearranged as and when necessary.
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